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Article 26

Goods Not Wholly Obtained or Produced

1. For the purposes of paragraph (b) of Article 24, a good shall qualify as an originating good
of a Party if:

(a) the good has a local value content (hereinafter referred to in this Agreement as “LVC”),
calculated using the formula set out in Article 27, of not less than 40 percent, and the
final process of production has been performed in the Party; or

(b) all non—originating materials used in the production of the good have undergone in the

Party a change in tariff classification (hereinafter referred to in this Agreement as



“CTC”) at the 4—digit level (i.e. a change in tariff heading) of Harmonized System.
Note: For the purposes of this paragraph, “Harmonized System” is that on
which the product specific rules set out in Annex 2 are based.

Each Party shall permit the exporter of the good to decide whether to use subparagraph
(a) or (b) when determining whether the good qualifies as an originating good of the Party.
Notwithstanding paragraph 1, a good subject to product specific rules shall qualify as an
originating good if it satisfies the applicable product specific rules set out in Annex 2.
Where a product specific rule provides a choice of rules from an LVC—based rule of origin,
a CTC-based rule of origin, a specific manufacturing or processing operation, or a
combination of any of these, each Party shall permit the exporter of the good to decide
which rule to use in determining whether the good qualifies as an originating good of the
Party.

For the purposes of subparagraph 1(a) and the relevant product specific rules set out in
Annex 2 which specify a certain LVC, it is required that the LVC of a good, calculated
using the formula set out in Article 27, is not less than the percentage specified by the
rule for the good.

For the purposes of subparagraph 1(b) and the relevant product specific rules set out in
Annex 2, the rules requiring that the materials used have undergone CTC, or a specific

manufacturing or processing operation, shall apply only to non—originating materials.
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Section 11 Note:
Note 1
For the purposes of Chapter 50 through 55 and 60, dyeing or printing process shall be
accompanied by two or more of the following operations:
(1) antibacterial finish;
(2) antimelt finish;
(3) antimosquito finish;
(4) anti—pilling finish;
(5) antistatic finish;
(6) artificial creasing;
(7) bleaching;
(8) brushing;
(9) buff finish;



(10) burn—out finish;

(11) calendering;

(12) compressive shrinkage;
(13) crease resistant finish;
(14) decatizing;

(15) deodorant finish;

(16) easy—care finish;

(17) embossing;

(18) emerizing;

(19) flame resistant finish;
(20) flock finish;

(21) foam printing;

(22) liquid ammonia process;
(23) mercerization;

(24) microbial control finish;
(25) milling;

(26) moare finish;

(27) moisture permeable waterproofing;
(28) oil-repellent finish;
(29) organdie finish;

(30) peeling treatment;

(31) perfumed finish;

(32) relaxation;

(33) ripple finish;

(34) schreiner finish;

(35) shearing;

(36) shrink resistant finish;
(37) soil guard finish;

(38) soil release finish;

(39) stretch finish;

(40) tick—proofing;

(41) UV cut finish;

(42) wash and wear finish;
(43) water absorbent finish;
(44) waterproofing;

(45) water—repellent finish;



(46) wet decatizing;
(47) windbreak finish; or
(48) wire raising.

Note 2
For the purposes of determining the origin of a good of Chapter 61 through 63, the rule

applicable to that good shall only apply to the component that determines the tariff

classification of the good and such component must satisfy the CTC-based rule set out in

the rule for that good.
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